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September 7, 2010 

The Honorable Francis W. Barclay Modoc County Superior Court 
205 South East Street 
Alturas, California 96101 

Re: 2009-2010 Modoc County Grand Jury Report Dear Judge Barclay: 

I am writing this letter to respond to the 2009-2010 Grand Jury Report, as per Section 933.05 of the Penal Code. I am responding 
directly to the Complaint that Modoc County Treasurer and Previous Modoc County Auditor acted Fiscally Irresponsible with County 
Funds. 

I disagree partially with the findings of the Grand Jury. 

Finding #1 — The alleged actions took place from 2003-2008. While the hospital fund's deficit increased at a dramatic rate during 
these years, there were previous years where the hospital deficit had increased. When I came to work for the Auditor's office in 
Modoc County in May of 1994, the Hospital fund had a negative balance. 

Finding #2 — Treasurer and past auditor had power to refuse to pay warrants. I agree with this finding. 

Finding #3 — Treasurer and past auditor were intimidated to make payments for Modoc Medical Center. I disagree with this 
statement. I discovered in late 2009 that the office of the country treasurer had the power to refuse to pay the warrants written by 
the auditor per GC 25256. I personally have never been intimidated by anyone in performing my duties as Treasurer-Tax Collector 
of Modoc County. 

Finding #4 — Board of Supervisors had been advised individually of shortage of county funds. I agree with this statement. Every 
month my office presents each member of the board of supervisors with a treasurer's statement that shows beginning balance, receipts, 
disbursements and ending balance of each fund in the treasury. The negative balances are shown very plainly in the report. 

Finding #5 — Board of Supervisors receives a monthly report of the budget provided by 

county treasurer. I disagree with this statement. The County Treasurer does not report budget figures to the Board. That is a duty of 

the County Auditor. 

The Grand Jury recommended that the County Treasurer take fiduciary responsibility in protecting county funds. This 
recommendation has been implemented by placing school funds in separate bank accounts, repaying all special district and internal 
trust funds that are held in the treasury for outside agencies, monitoring fund balances on a daily, weekly and monthly basis, 
implementing cash flow projections for the county operations to 
maintain adequate cash in liquid investments for availability, and providing the Board of Supervisors with a bar chart of the treasury 
fund cash balances at the end of each month. County officials are still pursuing a financing plan to pay off the hospital deficit, 
which will allow the treasury to operate at the full level. 

If you have any questions or need clarification on any of the items above, I would be happy to explain. 

Sincerely, 

Cheryl Knoch 

Treasurer-Tax Collector Modoc County 

cc: Rick Rudometkin, Modoc County CAO 
Pam Randall, Modoc County Interim Assistant CAO/CFO 
Darcy Locken, Modoc County Auditor/Recorder/Clerk 
John Kenny, County Counsel 
Dan Macsay, Supervisor District 1 Jeff Bullock, Supervisor District 2 Pat 
Cantrall, Supervisor District 3 Shorty Crabtree, Supervisor District 4 Dave 
Bradshaw, Supervisor District 5 


